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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Real Life Center, Inc.
Tyrone, Georgia

We have audited the accompanying statement of assets, liabilities and net assets — modified
cash basis of the Real Life Center, Inc. as of December 31, 2010, and the related statement of
revenues, expenses and changes in net assets — modified cash basis for the year then ended.
These financial statements are the responsibility of the Organization’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

As described in note B, these financial statements were prepared on the modified cash basis of
accounting, which is a comprehensive basis of accounting other than generally accepted
accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the assets, liabilities, and net assets of the Real Life Center, Inc. as of December 31, 2010, and
its support, revenue, and expenses for the year then ended, on the basis of accounting
described in note B.
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Real Life Center, Inc.
Statement of Assets, Liabilities and Net Assets - Modified Cash Basis
December 31, 2010

ASSETS
CURRENT ASSETS
Cash in bank S 163,149
Petty cash 271
TOTAL CURRENT ASSETS 163,420
PROPERTY AND EQUIPMENT
Equipment 27,722
Trucks 12,416
Leasehold improvements 26,645
Less accumulated depreciation (44,352)
TOTAL PROPERTY AND EQUIPMENT 22,431
S 185,851
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Payroll liabilities S 670
Sales tax and other liabilities 714
TOTAL CURRENT LIABILITIES 1,384
NET ASSETS
Unrestricted net assets 184,467
S 185,851

The accompanying notes are an integral part of the financial statements.
2



Real Life Center, Inc.
Statement of Revenues, Expenses, and Changes in Net Assets - Modified Cash Basis
December 31, 2010

Revenues
Contributions S 278,257
Noncash contributions 302,035
Grants 53,514
Thrift store revenues 121,106
Rent income 4,800
Interest income 399
Other 8,111
768,222

Expenses
Program 459,178
Administrative 194,577
Fundraising 17,322
Thrift store expenses 73,187
744,264
Changes in unrestricted net assets 23,958
Unrestricted net assets, beginning of year 160,509
Unrestricted net assets, end of year S 184,467

The accompanying notes are an integral part of the financial statements.
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